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At the annual meeting of the National Convention of Mutual 
Life and Accident Underwriters held in Boston last week, L. 
G. Fouse read a paper on “ Actuarial Functions in Assessment 
Life Insurance,” and another on “ The Relative Advantages and 
Disadvantages of Premium Assets and Invested Assets Respec- 
tively.”’ Both these papers were warmly received by the con- 
vention, and are worthy of careful attention at the hands of the 
fraternity. We had hoped to include them with the full report 
of the proceedings in this week's issue, but the great pressure on 
our columns prevents us from presenting papers in full. In an 
early issue of THE SPECTATOR, however, we hope to find room 
for them for the benefit of our numerous readers. 





ACCORDING to the report on Canada, submitted at the con- 
vention of Mutual Life and Accident Underwriters at Boston 
last week, the regular assessment or natural premium companies 
doing business in Canada, and reporting to the Insurance De- 
partment at Ottawa, now number six, three of which are home 
companies and three American. Their standing at the close of 
1893, according to the last report of the department, was as 
follows : Total number of policies in force, 24,816 ; total insur- 
ance in force, $46,876,125 ; total amount of income in 1893, 
$664,550 ; total amount paid in claims, $399,969 ; total amount 
paid for expenses, $166,617. The three Canadian companies 
have assets over all liabilities of $116,622. The report further 
states that Canada is now well rid of the host of assessment 
endowment orders, which did a flourishing business there two 
or three years ago. There are a large number of fraternal 
orders operating in the Dominion outside of the supervision of 
the Insurance Department. 


THE SPECTATOR has received from Thompson & Bellows, 
attorneys and managers of the Commercial Lloyds of New York, 
a statement of that Lloyds as of July 1, 1894. No doubt this 
statement was sent to receive editorial notice. The receipts of 
this Lloyds are given as follows: Total net premiums, $175,000; 
cash paid in by twenty underwriters, $20,000; interest, $1,838.47; 
total, $196,838.47. Its disbursements are stated to have been : 
Losses paid (forty-nine per cent), $75,296.30; all other expen- 
ditures (twenty-seven per cent), $47,003.20; and its liabilities 
are given as: Estimated losses unadjusted (forty-nine per cent), 
$10,322.70; losses due and unpaid, none; reserved for reinsur- 
ance, equaling fifty per cent of premiums on existing policies, 
$45,000; total of disbursements and liabilities, $178,252.20. It 
will be noticed that the expense rate is two per cent higher than 
is generally claimed to be the proper expense experience by 
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managers of Lloyds, under their plan of business, which has no 
agency expense to deal with. Now comes the astonishing part 
of the statement. The difference between the sums $196,838.47 
and $178,252.20 (made up as above), or $18,586.27, is termed in 
the statement “earned profit.” This method of bookkeeping 
reminds us of the story of the Irishman who bought a house for 
$20,000, carried it for some time without return, and then sold 
it for $18,000, and claimed afterward to a friend that the sale 
brought him an “ earned profit of $18,000!” Well, well! This 
is anew and invariably satisfactory method of computing profits, 
and will, no doubt, commend itself to enthusiasts over the 
Lloyds plan. It is so pleasing to be able to deduce an “ earned 
profit” when most other people can only draw a story of loss 
from the cold, unsympathetic figures. But the statement 
referred to was probably issued for a purpose, which it will 
doubtless serve. 





Or a total of 2983 forest fires recorded by the 1890 census, 
the causes of 115 are unaccounted for, and the balance are 
ascribed to various causes as follows: To locomotives, 508 ; to 
persons clearing land, 1359; to hunters, 628; to persons acting 
from malice, 262 ; to camp fires, 76 ; to carelessness in lighting 
pipes, 35. It will be seen, therefore, that practically all forest 
fires are preventable, those arising from locomotive sparks being 
the least so, though with proper spark arresters a large percentage 
of these could probably be avoided. Comparing various sections 
of the country in respect to the frequency of forest fires, The 
Troy Times speaks as follows : 

Maine is as abundant of forest as any State of the Northwest, but who ever 
heard of a destructive fire in the ‘‘ Pine Tree” State? That State has a 
stringent law for the protection of its forests which is rigidly enforced, It 
treats the man who sets a fire going in the forest as a public enemy. Canada 
has also a law on the subject. Under it a fire patrol is maintained, one-half 
the cost of which is paid by the government. There are other details of a 
practical nature, the enforcement of which makes an extensive and uncon- 
trollable fire almost impossible. The States of the Northwest should study 
the laws of Maine and Canada. 

Reference to The Chronicle Fire Tables shows that, in the 
entire country in 1893, there were 448 reported fires originating 
as forest and prairie fires, inflicting a total property loss of about 
$4,100,000, and an insurance loss of $1,570,000, Of these but 
1 (loss, $1000) occurred in Maine, 5 in Massachusetts, 6 in 
New Hampshire, 14 in New Jersey, 5 in New York, 5 in Penn- 
sylvania and 1 in Rhode Island ; while in Mirfhesota there were 
46 (loss, $1,137,750), in South Dakota 44 (loss, $467,100), in 
Wisconsin 115 (loss, $1,343,500), in Michigan 20, in Nebraska 
24, in Virginia 34, and in North Carolina 27. The losses as 
given, we understand, do not include the damage to standing 
timber, but only to other property burned as a result of the 
forest and prairie fires. It is time vigorous measures were taken 
to suppress not only the malicious incendiary but the careless 
one as well. Pass rigorous laws to this end, and let the people 
know that they will be held individually responsible for fires 
caused by criminal carelessness or intention, and there will per- 
haps be as few fires of this class in the other States as there now 
are in Maine. In this connection it is interesting to note that a 
man has been arrested at Marengo, Wis., on the charge of 
firing the woods and causing the loss of eight lives at High Bridge. 











—W. M. Granger, the missing Pittsburgh agent of the Guarantee Company 
of North*America, has been located. The company’s money loss is reported 
as about $3000. 
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NEW YORK SURVEYS. 





LUTHER D, GARRETT of St. Paul is offering to purchase claims against the 
St. Paul German Insurance Company at less than seven per cent of their face. 
In his circular letter he states that the total amount of cash realized from the 
assets so far is but $28,000, while the liabilities of the company at the time of 
the failure were about $600,000, and that the affairs cannot be wound up in 
less than two years more, when the amount to be distributed, he estimates, 
will be from five to eight per cent. A movement against stockholders is now 
pending which may recover something more for those joining it. 

* * * * 

THE Merchants Insurance Company of Indiana has reorganized, and 
removed its general offices to Hammond. We are informed by the secretary, 
J. W. Bernard, that the company intends to enlarge its business extensively 
by appointing agents in the larger cities having good fire protection through- 
out Indiana, and also to accept moderate lines on strictly surplus risks outside 
of Indiana at ful! tariff rates. 

* * * * 

As announced last week, the New York and Boston Lloyds has increased 
its writing capacity by a reinsurance deal, This, it is said, has been made with 
** one of the oldest and largest insurance institutions in the world.” Burke & 
Brown, general inanagers and attorneys, state that the finance committee have 
deposited in the Union Trust Company the original deposit of the underwrit- 
ers, amounting to $52,000, and that the guarantee beyond this fund (which is 
to be kept intact at all times) is $208,000, in addition to the large reserve 
fund which has been accumulated. ‘* No subscriber has been, or will be, 
accepted whose resources are not known to equal at least ten times the amount 
of his guarantee,” 

* * * * 

THE Philadelphia Item recently printed the following news item: ‘‘Archie 

, son of Dewitt of Columbus, Ga., has defaulted in the sum of 

$10,000. He wasa traveling agent for the Orient, Hartford, Aitna, North 

British America and Lancaster companies, with headquarters at Atlanta. 

Fondness for poker is the cause of the trouble. His father hopes to settle 

with the companies and prevent his son’s arrest.” The paper looked as 

though the surnames had been cut out of the plate after it had been electro- 
typed and before it went to press. 








CHICAGO SURVEYS. 


A DENVER general agent is still afflicted with a diarrhoza of words in con- 
sequence of a brief paragraph (ascribed by him to a Mr. Drastic) which 
appeared in these columns last month with reference to the rapid decline of small 
departments, the then retirement of the Capital of New Hampshire being taken 
asatext. A few weeks later the case of the Sun of London would have 
served as even a better text, and it is quite evident that ‘* Mr. Cyclop” (as 
we will call our unknown Denver friend) is not familiar with the views of the 
Western Union in relation to Denver general agencies, We shall not, how- 
ever, disturb his sweet serenity in maintaining that everything is just as it 
ought to be in Denver, except to say that reports received here of the Denver 
discussions at the Union meeting last week happen to harmonize with 
the Chicago and not with the Denver Surveys. The Chicago correspondent 
of THE SPECTATOR would feel a sense of relief 1f he could honestly plead 
guilty to the charge of being ‘‘ignorant”’ of mountain department affairs, 
but unhappily he knows the situation too well, and hence feels justified in 
pointing a moral from ‘‘ Tales told in the hills.” The inevitable trend of the 
business is in the direction of maintaining such departments only as cover 
sufficient territory, and where the authority of the manager is final. The 
autonomic department on a broad base is the only one that has stood the 
test of time or that can hope to survive the continuous struggle with the 
expense question. All others are practically ‘‘ local issues,” as the late 
General Hancock said of the tariff question. 

* * k * 
_ BuakeE & Co, invite contributions to the baskets of the Atlantic Fire 
Lloyds of Philadelphia and the Consolidated Underwriters of New York. 


Next ! 
* * *K 


ABOUT a year ago some of the Lloyds began business on an exceedingly 
independent basis, but condescended to allow brokers five per cent commis- 
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sion on acceptable business. Now that times have changed nearly all 
business offered is acceptable and ten per cent commission allowed. One 
Lloyds office is reported to be ‘‘ tickled to death” with the business pre- 
sented in consequence of a fifteen per cent inducement. 

* * * * 

AN upper story fur risk which recently burned out here was declined by 
all the well-posted offices, and the published list after the fire showed a large 
variety of Lloyds involved. As a rule, nobody in Chicago wants Lloyds or 
mutuals except when it is impossible to get stock companies, 

* * * * 

A PRELIMINARY notice of organization has been published by certain par- 
ties who propose incorporating the Garden City Mutual Fire Insurance Com- 
pany of Chicago; but the new million dollar stock company has not yet 
begun operations. 

* * * * 

AN amusing story is told in connection with a recent mercantile fire, by 
which some household goods stored in the premises were entirely destroyed. 
Some time ago the assured reduced his policy from $2500 to $2200, as ‘‘ the 
latter sum would be quite enough to cover the value,” but the schedule pre- 
sented after the fire purported to show values in excess of $8000 ! 

* * * * 

LUMBER rates have been uniformly advanced “‘ fifty cents a yard” through 
the action of the executive committee of the Underwriters Association, but 
while there is no serious fault found with the committee’s action in this par- 
ticular case, many agents are surprised to find that it is within the province 
of the committee to disturb rates without any formal action of the association 
itself, It now appears that it is impossible, under the present constitution, 
to call any meetings (other than the quarterly meetings), except for the pur- 
pose of enforcing discipline. 

* * * * 

HENRY W. CARLISLE goes as special agent with the Continental Insurance 
Company. 

* *k * 

THE Union meeting at Cresson passed off as quietly as was predicted in 
these columns last week. The selection of A. J. Harding of the Springfield 
as president is an admirable one, and may aid in giving the Union even a 
greater popularity than it already enjoys in the estimation of the non-union 
companies for whose interests it has done so much in the past. 

* * * * 

A NEW ‘trick of the trade” was recently unearthed, but it is not (pri- 
marily) one of the insurance craft and, therefore, all the more difficult, if 
not impossible, to avert. The owner of a certain warehouse here, whose rate 
is ninety cents, was obliged to compete "for storage custom with a rival ware- 
houseman whose rate is but seventy cents. The ninety-cent man thereupon 
offered to place the insurance of his prospective clients at a cost not exceed_ 
ing seventy cents, and these patrons, therefore, found that they could buy 
their insurance of the warehouseman at twenty cents less than from their own 
insurance brokers, who, of course, lost the business. The warehouseman is 
supposed to lose the difference in order to hold a valuable storage account, 
but it is surmised that at least a part of the loss is made good to him througb 
a rebate from the underwriters. 

* * * * 

‘* SUBJECT to rate”’ is no longer allowable on an endorsement in connection 
with the transfers of property. The new regulation is a source of some 
annoyance as, pending the adoption of a new rate, risks have now to be kept 
covered under a binding memorandum and the actual endorsement deferred 
until the promulgation of a new rate in the new location. 

* * * * 

No regulations have as yet been made by the new association respecting 
the use of natural gas or crude petroleum as fuel. 

* * * * 

IT is stated that there is a notice ina London church conveying a polite 
hint that pennies are not wanted in the collection basket. An intimation from 
companies that diminutive premiums, especially for long term policies, are 
not conducive to the spiritual exaltation of either the giver or the receiver, 
would have a wonderfully elevating influence upon the business as a whole, 


Notes Among Life Insurance Men. 

Some sparkling things were gotten off at the September meeting of the Chi- 
cago Association on the 18th. One of the hits of the evening was a mass of 
fictitious correspondence between the manager and a newly appointed agent of 
a hustling company, a sort of ‘‘swamp angel” in a feverish district, The 
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calls for checks for ‘‘ expenses” were conspicuously frequent, and the desire 
of the agent after three weeks of service to be dubbed “* third vice-president ” 
brought down the house. 

* * * * 


WE have been informed since the publication of the paragraph last week 
concerning days of grace in payment of premium, that the Germania Life of 
New York and the Register Life and Annuity of Iowa grant thirty days’ grace 
on all premiums and charge no interest for the deferred period. 

* * * * 


THE insolvency of the Mutual Benefit Life Association of New York is 
another case of poetic justice to a concern which deliberately took the name 
of an old and respected company to catch the unwary. The State Mutual of 
Illinois is kindly requested to take warning. 

* * Ok * 

E. S. SHockKey is the energetic manager of the Covenant Mutual, and is in 
the field for business. Mr. Shockey wants to engage a general agent and sev- 
eral soliciting agents for Chicago, and is also hunting for a competent fady to 
build up a woman’s soliciting department. 

* * * * 


THE ‘‘ prize fever” has also struck some of the companies not represented 
in the Life Underwriters Association. One manager invites people to ‘‘ see 
the list of cash prizes we offer.” 

* * * * 


THE Vermont Life, having an old and solid foundation, is now extending its 
scope under the more active regime of President Robinson and its representa. 
A. C. Wegner expects to largely increase the business in this sec- 
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CONTRIBUTED PAPER. 


Fire Insurance and Life Insurance—Loss Ratios Contrasted. 
THIRTY PROMINENT COMPANIES OF EACH KIND—F ive YEARS’ EXuibit— 
1889-1893. 

Among current opinions, none is more extensively prevalent than that life 
insurance pursues a course delineated by a hand almost divine; that the 
inconceivably vast mass of details falls so naturally and frictionlessly into the 
channels carved for them, that the question of fortuity or of dangerous hazard 
sinks into nothingness by the side of a system so highly organized and so 
gigantic that uncertainty of results has no real place in its scheme. 

A multitude of facts of every diversity of relation to the question has con- 
tributed to suggest, and to fasten in the public mind, a rooted conviction that 
the hazards of life insurance have been found to be truly plastic to the molds 
and forms of business under the pressure of far-seeing business energy. 

The heaving breaker rushing over a tumbling ocean has long been a popu- 
lar symbol of fire insurance—unstable, the type of ceaseless change—a need 
of humanity equally vast, more ancient in its inception than life insurance, 
but without the latter’s strong rib-work of well-digested and intelligently 
applied experience. 

The obviousness of the peril which lurks in the contract of life insurance 
appeals to the uninstructed man and to any one long versed in its intricacies 
with equal force. It is a peril which at once incites investigation into the regu- 
larity of its laws, and which constrains public assent to, and support of, any 
provision seemingly necessary or judicious. 

The certainty of death and the contingency of fire have led the two branches 
of insurance out upon lines of advance as different as their primary ideas are 
unlike, but acloser investigation of the work of companies shows many resem- 
blances, and among them is the interesting one of the comparative deviations 
or fluctuations in the ratio of /osses incurred to the premiums received among an 
equal number of representative fire and life companies for the five years 1889- 
1893. (In the life statistics the figures called losses represent payments to 
policyholders for death losses, matured endowments and annuities.) 

In these two tables the average chosen to determine the fluctuations has in 
each case been that of the company itself, to ensure in that way the compari- 
son of the same business from year to year, on account of some companies 
having devised and pushed on a large scale certain specialties of insurance 
both in the fire and the life systems; term policies and ‘‘ perpetuals,” for 
instance, in the former, and endowments and tontines in the latter. 
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The results of the table of the thirty fire insurance companies may be put 
in this form : 


The total deviations for the period— 








Above the average for each company............0.seeeeeeeeee 374.5 
Below the average for each company..........eeecseeeeeeeees 423.9 
Total deviations or fluctuations above and below together...... 798.4 
The thirty life insurance companies show similarly— 
Above the average for each company...........0....eeeeeeeee 297.5 
Below the average for each company..............0.00eeeeeee 272.0 
569.5 


It will at once be seen, however, that the certainty of death and the contin- 
gency of fire necessitate very different methods of charge. The rates of life 
insurance do not prevail in fire insurance except in those cases where the 
probability of fire is so strong as to assume rather the character of a cer- 
tainty not far distant ; so that to estimate approximately the comparative Ha- 
bility of losses of either kind to fluctuate relatively to the premiums, the two 
results should be placed upon the same basis of charge ; that is, if the pre- 
mium be doubled, the fluctuations will be reduced to one-half. The average 
rate of fire insurance risks for 1893 was about 1,95; per cent, while few 
rates of life insurance run below two per cent, consequently the above results 
should be considered in connection with this feature. 

The average fire loss ratio for the five years, 1889-1893, the table shows to 
have been 64.3 per cent, while the loss ratio of the life companies was merely 
39.3 per cent, not much more than half as much, but if we contrast the two 
results when adjusted to the same foundation of rate, either by supposing the 
life rates reduced so that the loss ratio would rise to 64.3 per cent, as the fire 
losses were, or by raising the fire rates so that the fire losses would sink in 
ratio to 39.3 per cent, the same as the life losses were, the figures show the 
point involved quite conspicuously. 

Taking the former method, the reduction of the life rate of premium so as 
to increase the loss ratio from 39.3 per cent tu 64.3 percent, implies the raising 
of the total life deviations as above of 569.5 in the proportion which 39.3 bears 





to 64.3, the life fluctuations would then figure............ ..seeseee 931.7 
whereas the fire fluctuations were, on the same basis................ 798.4 
The aggregate life loss fluctuations being greater by............. coces £93.§ 


or about one-sixth more than those of fire insurance for the period. 

The imminence and fear of death give life insurance a hold upon the moral 
support of society which the dread of fire can never bring to the aid of fire 
insurance, but it cannot be denied that life insurance received its great impetus 
only when its provision for its inevitable loss claims were removed from the 
region of pure guess work by a rigorous analysis of death facts upon a large 
scale. Public respect bowed before such convincing arguments, and the best 
minds, satisfied that such a system was safe (since its hazards were reasonably 
calculable), sanctioned its extension. Its development upon lines of general 
assent is one of the marvels of modern finance. The imminence of death was 
formerly greater than now ; the natural fear of death was mingled with super-- 
stitions which much intensified it, but as long as the ratio of the number of 
deaths to the number of the living for each age of life was shrouded in mys- 
tery, the boldest offerings of capital found its operations embarrassed by uni- 
versal distrust. 

Fire insurance, on the other hand, presents a mass of data for which there 
is no digest on a large scale extant which has met the public eye, and for that 
reason its moral basis at the present time much resembles that of life insurance, 
while the probabilities of death remained undiscovered. 

Parentage, personal habits, occupation, specific individual vitality and age 
were early seen to be influential factors for each person in life insurance, but 
the latter was the keystone whose form and position long lacked even mod- 
erate ascertainment, 

The size of the premises, the amount of insurance carried to value, the 
exposure from other property, the construction, the extinguishment facilities, 
the ‘‘ specific damageability ” and the liability to the occurrence of fire arising 
from the uses to which the premises are put, include the main material facts 
The influence of the first two are fairly deducible if 


proper to fire insurance. 
rhe third, fourth and filth offer but moderate 


the rest are once settled upon. 


difficulty, but the last two are involved in a high degree of complexity. Public 
documents do not exist apparently which will throw any clear light upon these 
two important subjects, for the reason that an inventory, so to speak, of theentire 
property of great cities is not taken. Were such inventories recorded, a suitable 
analysis of them. in conjunction with the elaborate records of fire waste daily 
accumulating in vast abundance, would finally assemble the facts pertinent to 
an intelligent elucidation of this great question. The business would acquire 











NAME AND LOCATION OF 
COMPANY. 





Continental, New York...... 
German-American, N. Y...... 
Germania, New York........ 
Home, New York........... 
Phenix, New York........... 


“Etna, Hartford ............. 
American, Philadelphia...... 
Connecticut, Hartford ....... 
Fire Association, Phila....... 
Firemans Fund, San Fran.... 





German, Freeport............ 
Hartford, Hartford .......... | 
Ins. Co. of N. Am., Phila....| 
National, Hartford........... 


Pennsylvania, Philadelphia... 


Phoenix, Hartford............ 
St. Paul, St. Paul............ 
Springfield, Springfield...... 
Commercial Union.......... 
Imperial, England........--.. 





Lancashire, England ........ 
Liv'p'! & Lond. & Globe, Eng. 
London & Lancashire, Eng.. 
North British and Merc.,Eng. 
Northern, England .......... 


Norwich Union, England.... 
Phoenix, England............ 
Royal, England ............. 
Sun, England................ 
Western, Canada............ 


THE THIRTY FIRE COMPANIES * 
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THe THIRTY LIFE COMPANIES. + 





féna, Hartford.............. 
Berkshire, Hartford.......... 
Brooklyn, New York ........ 
Connecticut Gen., Hartford. . 
Connecticut Mut., Hartford. . 


Equitable, New York........ | 
Equitable, Des Moines ...... 
Germania, New York........) 
Home Life, New York....... 
. Manhattan, New York....... | 


Maryland, Baltimore ........ 
Mass. Mutual, Springfield... 
Michigan Mutual, Detroit.... 
Mutual Benefit, Newark..... 

. Mut. Life of Ky., Louisville. . 


| 


Mutual Life of New York.... 
National of Vt., Montpelier. .. 
New England, Boston....... 
New York Life, New York... 
Northwestern, Milwaukee ... 


Pacific Mutual, San Francisco 
Penn Mutual, Philadelphia .. 
Phoenix Mutual, Hartford... . 
Provident L. and T., Phila .. 
State Mutual, Worcester..... 


Travelers, Hartford.......... 
Union Central, Cincinnati... . 
Union Mutual, Portland..... 
United States, New York.... 
Washington, New York...... 


71.8 
35-7 


87.2 | 
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31.9 
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50.6 
43.0 
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49.0 
36 8 
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31-9 
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33-7 


138 8 


295 
28.0 


34-5 
15.6 
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38.3 
42.2 


1.0 
05 
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* Average ratio of loss for all above companies for the period, 64.3 per cent. 
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a far higher position in public estimation than it has ever held, its known 
obligations would shield it from unjust attack and its solidity would be 
immensely strengthened. 

it might be supposed that fire insurance as the protector of the owners of 
combustible real and personal property—something visible and tangible—has 
superior claims for revenue upon the community. The official returns indicate 
something very different. The premiums of the two branches for the last five 
years stand as follows for the whole of the United States; 


LirE—INCLUDING ASSESSMENT 


Fire. 
ComPANIES. 


Number of 
Companies. 





Number of 


> * ot 
| Companies. Premiums Paid. 


Premiums Paid. 














| 
RR ee Pe 610 | $133,483,677 387 $178, 806,697 
CO. <Seskaskeiaweeios 580 | 143,345,527 464 202,097,490 
GO6ES hasdvpaecena wend 523 | 148,794,302 SII 221,805,804 
MeO. < son eeeaneeeas's 491 164,461,758 519 238,627,287 
SOE. Sie sesbadaeiens 489 164,463,648 559 253,686,983 
Avg. 488 $1 095,004,261 


ere are Avg. 538 | $754,548,912 








The fact, we think, stands in relief that at the eutset life insurance men 
had as difficult a hazard to handle as the fire insurance men, but the former 
have earned the distinction of showing admirable judgment in laying a solid 
foundation for their immense superstructure. Wm. ELLSwortTu. 











CORRESPONDENCE. 


HARTFORD. 
[From Our OWN CORRESPONDENT. ] 

At the request of the Board of Fire Commissioners, the city attorney has 
recently handed them his opinion as to the powers of the board to expend 
$50,000 for new sites for engine houses, for engines and for equipment. No 
question has arisen, so far as is known, as to the rights of the commissioners in 
the premises, but in order to make ‘‘ assurance doubly sure,” President Chas, 
E. Billings requested a legal opimion on the subject. After citing the various 
resolutions of the common council bearing on the point, the city attorney con- 
cludes his opinion in the following words: ‘‘ I believe you have full power to 
make the purchases and expenditures authorized, and so advise.” At the 
meeting of the board this week, Messrs. Fitzgerald and Robinson, the commit- 
tee in charge of selecting the sites, reported that they had decided upon the 
two lots needed, and, after hearing their report, the board ordered the pur- 
chase of the property. The construction of the engine houses will be com- 
menced at once, and it is expected that they will be models of convenience 
and utility. One will be at the north end of the city and the other in Park- 
ville, on the west side. 

Col, W. H. Tubbs of New London, Conn., well known throughout the 
State, and a Grand Army veteran of prominence, has just been secured by the 
‘Etna Life Insurance Company to take charge of their railroad ticket depart- 
ment. The A®tna is quietly making its way toward the front in the accident 
branch of its business. The company has just concluded a contract with the 
Boston and Maine railroad for the sale of tickets on its lines, thereby replacing 
the Travelers Insurance Company, which up to this time has had this privi- 
lege. A few weeks ago the A®tna secured the right to place its tickets on all 
the lines of New York, New Haven and Hartford railroad, known as the con- 
solidated road. Where will the lightning strike next ? 

Duncan H. Scott of Roanoke, Va., has been appointed special agent for the 
Southern States in the railroad ticket department of the Travelers Insurance 
Company. 

‘* The Travelers” has just issued a card to its agents showing that the com- 
pany wrote several hundred thousand dollars more of life insurance in August, 
1894, than in the same month last year. And yet half the world think the 
Travelers an accident company only. 

The firm of Cowles & Rathbun has been dissolved by mutual consent, Mr. 
Rathbun retiring and Mr, Cowles continuing the business under the name of E, 
S. Cowles. The agency is a good one, and handles fire, life, accident and surety 
bond business, Mr. Cowles being general agent for Connecticut for the Fidelity 
and Deposit Company of Maryland. 

The annual banquet of the Connecticut Life Underwriters Association was 
held on Thursday, the 6th inst., at Pleasure beach, Bridgeport, Conn, Rep- 
resentatives from all parts of the State were present, including Messrs, Rath- 
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bun, Schwab, Kellogg, Thompson and Hayden of this city. After a fine 
dinner had been discussed, the president of the association, Eli Weeks, deliv- 
ered a brief but interesting address, touching upon the origin and purpose of 
the association. Addresses by members and invited guests completed the pro- 
gramme of the day. 

The firm of Webster & Moore has just been dissolved, Mr. Moore retiring. 
Chas. M. Webster will continue to ‘‘ do business at the old stand” with four- 
teen companies and his large and convenient office on Main street. 

Henry Lynch, general agent for the A&tna Life in Eastern Iowa, has just 
resigned, His successor will be appointed at once. 

Vacations are over, and officers and clerks have settled down once more to 
hard work for the next twelve months. Among the late arrivals are J. C. 
Webster, vice-president Aitna Life, from his cottage at York Beach, Me.; P. 
C. Royce, secretary Hartford Fire, from Watch Hill ; B. R. Stillman, assist- 
ant secretary National Fire, from Thousand Islands. Mr. Stillman states that 
while fishing one day, a terrible storm drove his party to a small island, on 
which was one solitary old house. Making his way to this refuge from the 
storm, he met, on entering, his old friend W. A. Holman of the Continental, 
New York, The storm kept the belated fishermen on the island for three 
days, and in two days Mr. Holman and one other member of his party caught 
1200 black bass. Proprietors of fish stories please write. GULLIVER. 

HARTFORD, CONN., September 15. 





NEW ENGLAND. 


[From Our Own CORRESPONDENT. ] 

Although the removal of large quantities of goods from bonded warehouses 
since the new tariff went into effect has improved general merchandise busi- 
ness, the insurance business has not felt the effect. New importations and 
new manufactures are what the insurance men want to see. 

OBrion & Russell, 108 Water street, Boston, have added a marine depart- 
ment to their other facilities for placing and accepting all classes of insurance, 
and it is their intention to act in the capacity of brokers in placing marine 
lines. Charles F. Ogilby, until recently agent of the United States Lloyds of 
New York, will give his special attention to marine matters. 

Major George O. Carpenter, the well-known Boston underwriter, has 
returned from his annual European tour. 

Hon, Edward Atkinson, president of the Boston Manufacturers Fire Insur- 
ance Company, is on his way home from Italy. 

At the meeting of the New England Insurance Exchange last week, the 
territory comprising Milford, Madison, Branford and Guilford, Conn., were 
added to the jurisdiction of the New Haven Board and committee. Geo. W. 
Eastman, special agent of the Rochester German, and J. H. Mott, Jr., spe- 
cial agent of the Niagara, were elected members of the Exchange. 

By the reorganization of the India Mutual Insurance Company, H. B. 
Alden has been elected president, G, H. Crowell, secretary, and King Upton 
to the board of directors. 

The Boston Board of Fire Underwriters will adopt the schedule of the New 
England Insurance Exchange in rating shoe factories within its jurisdiction 
outside the ‘‘ conflagration district.” 

Fire Commissioner Innis has been elected treasurer of the Firemens 
Mutual Benefit Association, succeeding ex-Fire Commissioner Murphy, who 
is now commissioner of wires. 

H. W. Perkins, until recently secretary of the Dwelling House Insurance 
Company, will engage in the brokerage business, 

The Excelsior Mutual Fire, having received its license, is ready to do 
business. 

It is reported that the New Hampshire State Board of Fire Underwriters 
has requested Insurance Commissioner Linehan to submit the disputed ques- 
tion of coinsurance to the Supreme Court. If this is the case, some brilliant 
pyrotechnics may be looked for. 

Visiting underwriters to Boston the past week were Silas P. Wood, manager 
of agencies of the American Fire Insurance Company of New York ; Charles 
E. Galacar of the Phoenix Insurance Company, Hartford, Conn.; and J, M. 
Hodges of Young and Hodges, metropolitan district manager of the Hart- 
ford Fire Insurance Company. 

F, E, Abbott, superintendent of the Boston Board of Fire Underwriters, is 
shooting big game on the upper Penobscot, Maine. 

John S. Winn of the Mutual Life is in Saratoga, and C. H. Hayes of L. 
Burge, Hayes & Co. is in the White mountains. 

Last week agents of the New York Life Insurance Company, to the number 
of about 100, were entertained in Boston by the company. 

Tuesday, the 11th inst., the members of the Massachusetts Fire Insurance 
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Union, friends and guests went on their annual fall outing to Turk’s Head 
Inn, Land’s End, Rockport, Mass. 

Salem, Mass., is to increase her water supply, and operations will be begun 
at once, 

The Bridgeport (Conn.) Crucible Works and Belcher & Taylor’s Agricultural 
Works at Chicopee Falls, Mass., have been equipped with the Manufacturers 
automatic sprinklers. 

By the accident to the steamboat City of Portsmouth, and her burning after 
she grounded on the shoals, a fine point in the matter of insurance is brought 
up. The steamer carried both fire and marine insurance, $5000 of each, and 
now the question arises, ‘‘ who is to pay the loss?’ A marine policy insures 
against fire under some circumstances, and had there been no fire policy, the 
marine company would have paid. A fire insurance company usually pays 
after ascertaining the sound value of the insured property immediately before 
the fire. It will be a difficult task to ascertain what the City of Portsmouth 
was worth before the fire. By grounding, did she depreciate in value five per 
cent, or fifty per cent? Could she have been pulled off easily, or would she 
have been a total loss? These matters will have to be settled by a claims 
commission. 

It is reported that the Boston fire patrol wagons are to be equipped with 
extra sprinkler heads. 

It is not generally known perhaps, but it is nevertheless true, that the late 
General N. P. Banks once branched out as an insurance agent—but he did 
not continue in the field long enough to become known therein, 

An interesting case comes to light this week. A certain corporation, whose 
plant is located in Boston’s business district, carried insurance in several com- 
panies. The concern was a private enterprise previous to its being made a 
corporation some four years ago ; but the insurance policies were allowed to 
remain without change and stood all this time in the name of the former pro- 
prietor, who held the position of treasurer and manager of the corporation, 
Consequently, the insurance companies declare that had there been a fire in the 
establishment during that time not a cent could have been paid over, and 
there would have been a dead loss to the corporation. ALLAN ERIC, 

Boston, MAss., September 17. 








NEWS OF THE WEEK. 


National Convention of Mutual Life and Accident Underwriters. 


IMPORTANT in many respects was the nineteenth annual convention of the 
Mutual Life and Accident Insurance Underwriters which adjourned sine die 
at fifteen minutes of five on Friday afternoon. It will go down in the history 
of assessment life and accident insurance as successful and remarkable ; suc- 
cessful, because of the topics discussed and the action taken on many points 
of vital import to assessment insurance, and remarkable for the incident of 
a realistic shipwreck in Boston harbor. The delegates to the convention 
evinced such a spirit of broad-mindedness, liberal ideas and a general idea to 
be fair in all things, that the harmony of feeling which prevailed, and the 
uniform desire to do only what would redound to the benefit of the system of 
insurance they represented, could not but lead to successful results. 

As to the shipwreck on Wednesday, it was far more serious than the dele- 
gates even now can imagine. Together witl wives and friends and a number 
of invited guests, they were enjoying a trip down the harbor on the city 
steamer J. Putnam Bradlee. There is a narrow and tortuous channel leading 
to the Nantasket Beach landing, and as the boat swung around a curve, the 
signals were misunderstood, and in a second the boat was hard and fast on 
Dolphin Rock. Fortunately the steamer Gov. Andrew of the Nantasket Beach 
line came along and the 250 passengers were safely transferred to her, the boat 
having even at this time settled so much that the water was beginning to wash 
over the lower deck, and had ere that put out the fires in the engine room, 
Twenty minutes atter the delegates and friends had been transferred, the 
steamer listed to port and was almost entirely submerged under water, 
Thanks to the coolness of the delegates and all parties concerned, there was 
no panic, and THE SPECTATOR representative, who was on board, did not 
even hear a scream of affright. It will be many years before this accident and 
really remarkable escape will be effaced from the memory of those who were 
on the stranded steamer. 

In addition to the list of delegates printed in the last issue of THE SPEc- 
TATOR, should be added the following, who qualified later in the session: H. 
N. Fraser of the Traders and Travelers of New York, Calvin W. Sawyer, 
Boston, of the Masonic Fraternal Association of Westfield, Mass. Medical 
section—Thomas B. Lacy of Council Bluffs, Ia.; A. C, Bernays of St. Louis, 
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Mo.; George W. Smith of Philadelphia, and E. D. Wing of Galesburg, III. 
Individual members—E. P. Davis of Lewiston, Me., and William A. Ellis of 
St. Louis, Mo. Besides these there were fourteen representatives of the 
insurance press. 

The complete record of Tuesday’s session having been published in Tur 
SPECTATOR of last week, the account is resumed with the session of Wednes- 
day morning, when Alexander McKnight of Philadelphia read a paper on 
‘*The Convention: Its Past, Present and Future.” In the course of his 
address, Mr. McKnight said: ‘‘ This convention has a history of which its 
members can feel justly proud. Organized at a time when assessment insur- 
ance was crude and in a state of evolution, it has progressed steadily, and 
those institutions composing its membership, which had in their plan the ele- 
ments of perpetuity, have increased their business, and now occupy leading 
positions in the insurance world. The men who took part in the work of the 
convention in its earliest days, and who may justly be termed the pioneers of 
assessment life insurance, were men of ability and untiring energy, who had 
but one aim and object in view—to place assessment insurance upon such a 
plane as would compel its detractors to recognize and acknowledge it as a 
scientific, permanent institution. This convention in the past has been an 
educator. Its proceedings have been eagerly read and carefully considered by 
every one representing flexible premium insurance companies. Additional 
legislation is necessary in order to secure uniform laws. The laws at present 
upon the statute books of the different States are totally inadequate to prop- 
erly protect the interests of the company and the insured. Much also could 
be done as to the collection of data covering the experience of the companies 
in every department of their business. In conclusion, I wish to say that the 
future of this convention is what we decide to make it. 
dial and hearty support of flexible premium life insurance companies, it can 
be made a power for good, whose beneficent effect will be felt and appreciated 
by all.” 

In the discussion following ‘this paper, John J. Acker of Albany, N. Y., 
said that when the weak and the bad companies had been weeded out a blot 
on the history would be erased. ‘The work is a noble one, and you are keep- 
ing the widows and the orphans out of the poorhouse. James A. Stoddard of 
Chicago spoke of the better chances the assessment companies had with the 
different legislatures than in the earlier days. ‘* Our success,” he said, ‘* lies 
in our doing an honest and a safe business.” E. B. Harper of New York 
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also made a few remarks, 

Hon. A. F. Harvey, Superintendent of Insurance for Missouri, was in the 
hall, and, after speaking on Mr. McKnight’s paper, he stated that he was the 
chairman of a committee appointed at the Superintendent’s convention, held 
at the Thousand Isles on the previous week, which was to try and get the 
various companies to agree upon some clause to be attached to all assessment 
policies, to show that they were issued under the assessment laws of the various 
States. In the discussion raised by this preposition, George D. Eldridge of 
New York said that this was an important matter and should not be acted on 
hastily, as there were men ready to stab the assessment business in the back at 
the first chance. 

Owing to the outing arranged by the committee on entertainments and the 
city of Boston, an early adjournment was had. 

The ill-fated J. Putnam Bradlee was boarded at 1 o'clock, and after the 
sail around the harbor and the subsequent accident, the delegates, wives and 
friends arrived at the beautiful Atlantic house unscathed and unscared, where, 
after partaking of an elaborate inenu, and exposing themselves to the sun’s 
rays with a photographer, the after-dinner exercises followed. The affair was 
enlivened by the presence of Carter’s band and the Boston Ideal Banjo, Man- 
dolin and Guitar Club. George E. McNeill announced that five minutes after 
the landing of the shipwrecked guests arrangements had been completed to 
take the party back on one of the regular line of steamers. George A. Litch- 
field of Boston presided, and introduced President Colin MacDougall, who 
thanked the city for its courtesy, and proposed the toast ‘* the city of Boston,” 
which was drank standing. General A. P. Martin said that a shipwreck in 
Boston harbor was a treat not always extended visiturs to the city. Stephen 
O'Meara, general manager of The Boston Journal, said that Mr. Harper had 
told him if it had not been for the press the system of insurance, known as the 
level premium plan, would not have been brought into existence. Hon. Benj. 
Hughes of Philadelphia paid his respects to the ladies, and did some story- 
telling. Other speakers were E. B. Harper of New York, L. G. Fouse of 
Philadelphia, James A. Stoddard of Chicago and George A. Eldridge of New 
York, 

THURSDAY'S SESSION, 

The delegates turned up promptly Thursday morning, looking anything but 

like ‘shipwrecked laymen. By special vote Dr. A. C. Bernays, a prominent 
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insurance medical examiner, was invited to read his paper on ‘‘ What scientific 
qualifications should the medical examiner possess ?” 

le said: ‘* We are all apt to judgea physician’s standing by his social 
acquaintance, This should not be. The task of a medical examiner is by no 
means similar to the task of a physician. The physician’s patient aids him by 
describing his complaint ; the subject before the medical examiner tries to con- 
ceal any trouble, disease or disorder, and to appear as healthy as possible. 
Dr. Bernays told of the lack of sufficient medical knowledge in certain exami- 
ners which had resulted in great losses to companies. Demands made upon 
medical examiners are not too extravagant. ‘‘ I would recommend,” said he, 
‘*taking medical examiners only from colleges which have at least a three 
years’ course. I recommend that no men be retained who graduated earlier 
than five years ago. In very few colleges before that time were microscopy 
and urinology included in the medical course. 

After a short discussion of this paper, Alexander McKnight of Philadelphia 
read a paper on ‘‘ The surrender of policies in cases of fraud ; how best secured 
and the necessity of further legisiation for the protection of honest members.” 
He said that he desired to call attention to the necessity that now exists for 
further legislation on a subject that has always been one of importance, but of 
late years has grown to be one of considerable magnitude. In the early history 
of life insurance applicants knew but little about the requirements of insurance 
companies in determining the insurability of a risk, and but few attempts 
were made to conceal physical defects or misrepresent personal or family his- 
tory. In late years the public has become acquainted with the requirements, 
and intentional misstatements for fraudulent purposes are becoming very fre- 
quent. The records of every insurance company show the rapid growth of 
this evil. The adoption by some progressive companies of an incontestable 
clause has stimulated the efforts of the under-average and uninsurable to obtain 
insurance through falsification and concealment. It is absolutely necessary 
that a careful inspection of all risks on the books be made before the incon- 
testable clause becomes operative. It is better to have a fraudulent case dis- 
posed of during the lifetime of the assured, and so avoid the expense of litiga- 
tion after death. In cases where unintentional misstatements have been made 
the full amount of the premium should be returned, In investigating the cus- 
tom of the older companies in such cases, he tinds that whenever possible they 
avoid litigation, and if the withholding of all moneys would work harm to the 
beneficiary that the entire premium be returned, and if not, then cancel the 
policy and notify the insured that no further premiums will be accepted. If 
the agent or physician is convicted of carelessness, he is immediately 
discharged. 

Insurance Commissioner Hollingsworth of Texas being present, he was 
elected an honorary member and invited to make a few remarks, which he 
did by congratulating the members on their narrow escape. ‘* We are all 
proud of the history of life insurance,” said he, *‘ which began some 3000 years 
ago. I delight with you that the last twenty-five years has given us that grand 
beneficent system of assessment life insurance. (Applause.) The day of 
reformation is near. The time of reformation is at hand. Companies will 
be obliged to get back to honest principles and methods. The old line com- 
panies will get back to a good basis. All will be pleased when the insurance 
sky is cleared. I have, deep down in my heart, a love for insurance. There 
is no business that touches so many hearthstones as the life insurance business, 
- I would admonish you to gather wisdom from your friends who have gone 
before you. I wouldadmonish you not to make the same mistakes that others 
have made. Never say that is ‘your’ company, but ‘ our’ company, belong- 
ing to all, and treat the business as carefully as you would your own busi- 
ness.” (Applause.) 

Letters of regret at their inability to attend the convention were received 
fron the following Insurance Commissioners and read by Secretary Barnard : 
Henry F. Field of Vermont, Burton Mansfield of Connecticut, Theron F. 
Giddings of Michigan, Eugene Moore of Nebraska, John C. Linehan of New 
Hampshire, W. M. Hahn of Ohio, Chauncey W. Brownell of Vermont, W. 
Stone of Mississippi, Wm. A. Wright of Georgia, J. E. Hipple of South 
Dakota, W. ‘Tindall of District of Columbia and George S. Merrill of Massa- 
chusetts. It was moved that these ietters be spread on the records, but Mr. 
Eldridge of New York objected, saying that they were cold and courteous 
refusals to recognize the convention. ‘* We are above fear and favor of any 
State official,” he said. The matter was left to the discretion of the executive 
committee. 

The matter of the clause to be attached to assessment life insurance policies 
was taken up, during which the convention became ensnarled in a parliamen- 
tary tangle, which was straightened out with difficulty. The question was on 
the appointment of a committee of five to act with Mr, Harvey, chairman of 
the committee appointed by the Insurance Commissioners convention, Messrs. 
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Fouse of Philadelphia, Avery of Chicago and Reinmund of New York moved 
that the matter be referred to a committee of five consisting of three life and 
two accident members. Mr. Harper of New York thought the business of 
Insurance Commissioners was to enforce the laws, not to make them. Mr. 
Avery of Chicago thought the best thing to do was to indefinitely postpone or 
lay upon the table.. It was moved that a vote of thanks be passed to Mr. 
Harvey and that the matter be considered as not within the province of the 
convention. Messrs. Livingstone, Eldridge and Fouse made remarks to tue 
question, while Mr. Reinmund thought the convention should meet dignity 
with dignity, courtesy with courtesy, and that it would be better to be a little 
bit more friendly with the Commissioners. E, F. Phelps of Hartford, Conn., 
and Mr. Harper of New York took a hand, or rather a voice, in the discus- 
sion, It was at length voted to refer the matter to a committee, with instruc- 
tions to report at the Thursday afternoon session, thanking Mr. Harvey and 
stating the matter was one not within the province of the convention, This 
committee consisted of James A, Stoddard of Chicago, Henry J. Reinmund 
of New York, L. G. Fouse of Philadelphia on the part of the life companies, 
and W. H. K. Cutter of Chicago and William Bro. Smith of New York on 
the part of the accident companies. 

When business was resumed at two o'clock in the afternoon, on motion of 
Mr. Avery of Chicago, article 4 of the by-laws was amended as follows: ‘‘ In 
cases where in addition to the two delegates regularly accredited, the medical 
director or the member of a standing committee shall be in attendance, such 
medical director or member of committee shall be a member of this conven- 
tion, with the privileges of individual memberahip.” 

E. b. Harper of New York briefly discussed the subject: ‘‘ The functions 
of a surplus and the conditions that constitute a surplus ; the accumulations of 
a life insurance company?” He said that any moneys which were available 
to pay claims could be called a surplus. 

‘* The standard of safety of a Jife insurance corporation” was the title of 
an able paper read by William A. Ellis of St. Louis, Mo, He said, among 
other things, that ‘‘ the standard of safety of a life insurance corporation, or 
the available funds that a corporation should have in hand to meet its death 
claims in excess of the current cost, cannot be determined ora formula con- 
structed for its solution without first knowing the cost of life insurance, that 
is, the average cost, as that is the only natural level and true base of measure- 
ment. To determine the average cost upon the basis of past experience, we 
find that the principal old line companies, since their organization to January 
I, 1894, a period greater than the average duration of life, have collected in 
premiums $2,513,633,430, and have paid out in death claims $789 216,131, or 
about one-third of the amount collected. The average premium collected by 
these companies is about $30 per annum for each $1000 of insurance, Having 
determined such average cost, the standard of safety fora life insurance cor- 
poration, assuming its risks have been well selected, would be the average net 
cost per annum, for the number of years of the corporation’s existence, for 
the mean insurance in force, less the amount paid out for death claims during 
the same time. For if a corporation collects the average cost and pays its 
death claims from the fund created thereby, then the balance of said fund 
would represent the correct standard of safety, as its credits and debits would 
naturally represent the entire average cost received for the mean amount in 
force, and the total claims paid. In estimating the average cost, interest 
earnings were not taken into account, which would be more than sufficient to 
cover any other doubtful contingency. In properly constructing a table of 
rates under this system, the average cost should be the mortuary element of 
the premium which, with the emergency fund required uader the present law, 
should be equitably graded according to the age of entry, after which a uni- 
form amount for reasonable expenses should be added. All first-class assess- 
ment companies are practically operated under this system, but as they are 
forced to organize under the same wide-open assessment law, with others 
that are not first-class, in order to avoid collecting from their members the 
old-line reserve, the line of discrimination, at least, in the interest of the pub- 
lic welfare, should be properly drawn by legislative enactment, and the same 
should be enacted by this convention.” 

C. C. Hine of New York, in discussing the paper, said it was one of the 
most valuable presented. Mr. Ellis, in reply to a question, stated that what 
they had got to do was to educate the people to the law of averages. Mr, 
Ilarper also made a few remarks. 

George A. Litchfield of Massachusetts moved that there be an evening 
session, and that the medical papers be presented together at that session, 
which suggestion met with approval. 

Action was taken on the wreck of the J. Putnam Bradlee. It was voted 
that a petition be sent to the Mayor stating that Captain Bowden did all in 
his power to avoid the accident, and that he gave signals that were not 
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heeded. Messrs, Stoddard and Phelps were appointed to draw up the peti- 
tion. Several of the delegates who were in the pilot house at the time of the 
accident stated that the captain did all he could to avoid the collision. 

_L. G. Fouse of Philadelphia read an excellent paper on ‘‘ Actuarial func- 
tions in assessment life insurance,” which covered the field so well that there 
was no discussion. 

E. B. Harper of New York, John J. Acker of Albany and George A. 
Litchfield of Boston briefly discussed ‘‘ The causes which have operated to 
produce the success that has attended life insurance as operated by the fra- 
ternal orders.” 

The insurance agents were subjected to considerable criticism when the 
important subject, ‘‘ What, if anything, can be done to prevent the apparent 
dangerous increase of cost in procuring business?” Mr. Fouse suggested 
that the commission given agents be not over a certain percent. E, F. Phelps 
of Hartford looked upon large commissions as one of the rocks upon which 
they would break some day ; large commissions are the bane of the business ; 
when the agents used to get twenty-five or thirty-five per cent they made more 
money than now, when they get seventy-five or eighty per cent, because the 
agent bids against his competitor in the way of rebate, and the insured gets 
the benefit. 

James A. Stoddard of Chicago said that the giving away of commissions by 
the agent with the consent of the company was not reputable, and any com- 
pany that does it should not be admitted to fellowship here. (Applause.) 
E. B. Harper thought that no agent should be employed by one company 
after he has left another until after a definite time. ‘* We are increasing the 
cost of procuring business,” he said, ‘‘ by the lack of courtesy which ought to 
exist between the members of this convention.”” E.S, Miller of St. Thomas, 
Ont., and George A. Litchfield took part in the discussion, but no action 
resulted. 

Chairman James A. Stoddard of the committee of five, appointed at the 
morning session, reported the following resolution, which was adopted : 


WHEREAS, The Hon. A. F. Harvey, representing a committee appointed 
by the Insurance Commissioners convention, has requested this convention 
to suggest a clause defining an assessment contract ; and, 

WHEREAS, It is a condition precedent to obtaining a license under the 
assessment laws of nearly all the States that the policy must either show that the 
liability of the member is not limited to a fixed payment, or that it is depend- 
ent upon assessments to meet the same ; and, 

WHEREAS, Such a clause as is suggested would be impracticable so long as 
the laws of the different States are conflicting ; therefore 

Resolved, That while we appreciate the kindly spirit in which the matter 
was presented to us, we do not deem it practicable for this convention to 
attempt to suggest a clause which, in our judgment, would be an unnecessary 
duplication of what already exists in all assessment contracts. 


The next subject taken up created a spirited debate—in fact, the liveliest 
one of the convention. The subject proposed was : 


(a) The means by which agents of legal reserve companies may be prevented 
from placing their rejected risks upon the books of assessment and fraternal 
organizations, through false and fraudulent representations and concealment 
of the fact of previous rejection ; and (4) The extent to which the officers of 
legal reserve companies connive in such acts of their agents, and the share 
which they thus assume in the conspiracy to rob the treasuries of such organi- 
zations. 


Mr. Fouse of Philadelphia presented the following resolution in answer to 
the subject, which precipitated the liveliest kind of debate : 


WHEREAS, The subject proposed for discussion is a reflection upon the 
innocent as well as a charge against the guilty, and 

WHEREAS, Such reflections upon the honor and integrity of a large and 
influential branch of the insurance fraternity is undeserved and unjust, and 

WHEREAS, Many members of the convention have at various times received 
the most willing and effective aid from the officers and managers of such 
companies in exposing and defeating attempts to defraud them ; therefore, 

Resolved, That this convention expressly disclaim any intention or purpose 
to impute to them any unworthy motive or action in this connection, or in 
any way to reflect adversely upon them. 


In speaking to the subject, Mr. Harper said that he had no question but 
that a syndicate was making money out of these fraudulent cases. He said 
that legal reserve life insurance companies had connived with agents to defraud 
assessment life insurance companies by placing bad risks on their books and 
sharing in their profits. He gave instances of frauds perpetrated upon his 
company by such clever conniving. D.S. Fletcher of Hartford wanted to 
know how it was that the old line companies got the rejected lists of the 
assessment companies, while the assessment companies could not get the 
rejected list of the legal reserve companies. C, C, Hine of New York did 
not believe that the managers of the legal reserve companies connived with 
agents to defraud the assessment companies. Mr. Fouse said that if he knew 
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of a manager of any company who connived to place bad risks on his books, 
he would name him and expose him. Mr. McKnight of Philadelphia was 
opposed to a discussion placing doubt on the integrity of honorable men, and 
said that it would not assist them in getting the rejected lists they wanted, 
Mr. Fouse suggested the appointment of a committee to wait on the old line 
companies. George D. Eldridge thought they should not be too tender of 
the managers of legal reserve companies, who would not hesitate to speak 
plainly about them. Mr. Holman of Boston said he had always received 
courteous treatment from the old line companies, and James A. Stoddard 
blamed the agents, saying it was ‘‘ their mercenary motives.” After a little 
further discussion the convention adjourned for supper, carrying the matter 
over for further action Friday. 

The Thursday evening session was a pleasant one and might well have been 
denominated ‘‘Medical Night,” for papers prepared by various M.D.s were 
read. E,. D. Wing of Galesburg, Ill., was sorry the attendance was small 
and it was voted that the papers be printed. 

The first paper of the evening was read by Dr. Wm. J. Latta of Des 
Moines, Ia., on ‘‘ A few points on practical urinary analyses in life insur- 
ance.” He said that the usual tests have proven satisfactory. Out of 406 
deaths only twenty-six have died of kidney trouble. He suggested that every 
applicant be examined by two physicians and recommended a uniform test 
system. 

Dr. C, A. Canfield of Chicago read a paper on ‘‘ The relation of nervous 
diseases to life insurance.” He said that authorities agreed that nervous 
diseases were increasing throughout the civilized world, and that nervous 
exhaustion had been ascribed as the national disease of America, Civilization 
tends to increase mental disease. The life of a resident in any of our 
American cities where attainment of wealth is man’s ambition is highly com- 
plex, and the brain has to adjust itself to its varying surroundings. He 
wished to call the attention of medical examiners to the necessity of knowl- 
edge of common nervous diseases, the recognition of which in its early stages 
is essential to the reduction of mortality. 

‘*The actuary’s forgotten duty” was the text of a paper read by Dr. 
Charles Woodhull Eaton of Des Moines, Ia., in which he said that the 
unstable point in the skill of actuaries is the quality and integrity of medical 
examination, as he is never sure whether an examination will be made with 
care. The medical examiner is to-day the one uncertain fact in life insur- 
ance. All other parts of the system have attained a reasonable degree of 
precision. It is easy to see that the ideal examiner is he who combines 
medical with insurance expertness. Think what examiners of friends Messrs. 
Litchfield, Eldridge, Fouse aud Berggren would make if the medical training 
were added, It will seem strange to us that it was so long forgotten that the 
actuary has an important dnty to perform toward the medical examiner in the 
direction of making him an I. D. as well as an M.D.—a doctor of insurance 
as well as a doctor of medicine. Mr. Hine made the simple observation to 
this that the actuary might as well plead guilty and a short general discussion 
ensued. 

Dr. Charles H. Bushong of New York was not present but his paper on 
‘* The insurability of syphilitics” was, and acting secretary McChesney started 
to read it, but the medical terms were too much for him and he surrendered 
itto Dr. Wing. Dr. Bushong wrote, among other things, that ‘‘ if a man 
confesses to any of the above class of diseases at any time during his past life 
most examiners have the hard and fast rule ‘‘ We don’t want him.” The 
medical director should have the privilege of making selections from this class 
of cases. The insurability of such people is a matter of authority and 
experience. 

Dr. E. D. Wing of Galesburg, Ill., brought forth some salient points in his 
paper on ‘‘Medical education.” He began by telling how various great men 
took the first step that proved the foundation stone of their careers. He 
believed that greatness was achieved; he did not believe that many people 
were born great. A man who wants to succeed has got to get up and git. 
He told of the ignorance displayed by some medical examiners and gave 
sample cases, and he said that as no child should be given a razor that neither 
should any of these poor sticks be charged with the examination of a person. 
He advocated raising the standard of the requirement for entrance and 
graduation; that the student be twenty-one years of age at least, a graduate 
of some literary college and shall have taken at least a three years’ medical 
course, and consigned what he termed as “ billy-goat”’ doctors to heaven. 
But there is a brighter side, he maintained, and there are many able men 
forging to the front and taking the best positions. They do the thinking and 
the writing for the world. 

Mr. Hine rose to make an objection to Dr. Wing’sremarks. He criticised 
the fact that Dr, Wing make heaven the dumping place for the ‘‘billy-goat ”’ 
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doctors. Mr. Stoddard remarked that if these papers were read by every 
medical examiner some good ought to result. 


FRIDAY’sS SESSION. 


he session which began Friday morning, September 14, inaugurated the 
closing business. L. G, Fouse read a paper on ‘“* The relative advantages 
and disadvantages of premium and invested assets respectively.” 

In regard to the subject, ‘‘ The results attained by the companies that have 
inaugurated a systematic supervision of risks, and the value of these results as 
compared with the outlay involved,” Mr. Fouse of Philadelphia said that the 
system inaugurated by his company, the Fidelity Mutual Life Association, 
was expensive, but the results have come back a thousandfold. Messrs. 
Litchfield of Boston and Avery of Chicago believed in such inspection, and 
Henry J. Reinmund of New York believed the best inspectors were 
physicians. 

Henry J. Reinmund, chairman of the legislative committee, reported that 
bills vastly effecting the assessment insurance business had been introduced 
into the legislatures of the various States, and that now on the statute books of 
most every State in the Union were found laws recognizing the assessment or 
natural premium plan of insurance, and requiring a standard as a condition 
for continuance in the transaction of business, which meets with the approval 
of this convention, and which has been established by it as a condition of 
membership in the convention. 

The report of the treasurer, John J. Acker, was received and accepted. It 
showed the following : 
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Julius S. Clark, ex-Insurance Commissioner of Massachusetts, was intro- 
duced and asked to make a few remarks. He said that with careful manage- 
ment and economy, founded on actuarial deductions, assessment insurance is 
bound to be still more beneficial. 

The resolution which aroused so much discussion at the Thursday afternoon 
session was so amended that it met with the favor of the convention and was 
adopted. A motion to reconsider in the afternoon, made by George D. 
Eldridge of New York, was lost, but L. G. Fouse later in the session moved 
that the entire matter be stricken from the records, which proved a final and 
happy solution of the whole matter. 

James A. Stoddard, for the committee appointed to draw up a petition to 
the Mayor in relation to the accident to the J. Putnam Bradlee, reported a 
petition, which was adopted as the sense of the convention. It was signed 
and forwarded to Mayor Nathan Matthews, Jr., and, while thanking the city’s 
chief executive, exonerated Captain Bowden from all blame. 

Chairman A. W. Berggren of Galesburg, [Il., of the nominating committee, 
reported a list of nominations, and also that the committee could not agree on 
a place for ho!ding the next convention, and that the cities considered were 
Atlanta, Ga.; Los Angeles, Cal., and Des Moines, Ia. 

Letters of invitation were received from Governor Northen of Georgia, 
Mayor John B. Goodwin of Atlanta and the various officers of the Bankers 
Guaranty Fund Life Association of that city. It was finally voted to hold 
the next convention in that city, the time and place to be decided by the 
executive committee. 

As it had been hinted that it was thought in the West that the conventions 
were in the interest of the large companies and that the little companies were 
crowded out, it was voted to elect officers by ballot, the result being a victory 
for the ticket named by the nominating committee, as follows: 

President, David W. Edwards of Minneapolis, Minn., of the Northwestern 
Life Association; first vice-president and chairman of the accident section, 
George E, McNeill of Boston, of the Massachusetts Mutual Accident Associa- 

tion; second vice-president, D. S. Fletcher of Hartford, of the National Life 
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Association; secretary, Nelson O. Tiffany of Buffalo, N. Y., of the Masonic 
Life Association of Western New York; treasurer, John J. Acker of Albany, 
N. Y., of the Mutual Benefit Legislative Associates. Executive committee— 
George D. Eldridge of New York, of the Mutual Benefit Legislative 
Associates; George A. Litchfield of Boston, of the Massachusetts Benefit Life 
Association; L. G. Fouse of Philadelphia, of the Fidelity Mutual Life 
Association; Daniel J. Avery of Chicago, of the Northwestern Masonic Aid 
Association; David Murray of New York, of the United States Mutual 
Accident Association; W. H. K. Cutter of Chicago, of the Star Accident 
Company, and ex-President Colin Macdougall of St. Thomas, Ontario, 
ex-officio, of the Provincial Provident Institution. 

The executive committee offered a resolution removing the disabilities 
placed upon Mr. Newton Briggs at the seventeenth annual convention held in 
Buffalo, N. Y. After considerable discussion by Mr. Edwards, Mr. 
Reinmund and Mr. Avery, on motion of Mr. McKnight of Philadelphia, the 
whole matter was indefinitely postponed. 

It was about half-past three when the afternoon session commenced and 
the time was devoted to tying up the straggling ends of the uncompleted 
business, Mr, Eldridge and Mr. Litchfield escorted the new president, 
David W. Edwards, to the chair. The new official made an address of thanks 
for the honor conferred upon him, 

Dr. E. D. Wing of Galesburg, Ill., Dr. J. F. Force of Minneapolis and 
Dr. John L. Yard of Philadelphia were appointed a committee to wait on the 
medical examiners of the legal reserve cempanies and ask them to exchange 
the lists of rejected applicants for mutual protection. 

The executive committee reported that it had organized by the choice of 
George D. Eldridge as chairman and William T. Barnard as secretary. This 
legislative committee was appointed: Henry J. Reinmund of New York, 
Daniel J. Avery of Chicago, A. W. Berggren of Galesburg, Ill., and Benj. F. 
Dyer of Boston. The appointment of the vice-presidents for the various 
States was left to the executive committee. 

Thanks were voted the city of Boston for its hospitality, the retiring offi- 
cers, the committee on entertainment and its chairman, George E. McNeill ; 
the representatives of the local and insurance press for their accurate and 
impartial reports, and to the local insurance companies. L. G, Fouse spoke 
on the future work of the convention, and Mr. McNeill expressed his thanks 
for the honor of election to the first vice-presidency, and announced that the 
business of the accident insurance branch would hereafter be made a part of 
the regular order of business. Adjourned at 4.45 P. M. Friday, September 14. 


ACCIDENT BRANCH. 


The Tuesday session of the accident branch, at which Benj. A. Dyer of 
Boston presided, was reported in THE SPECTATOR of last week, 

At the session held on Wednesday morning, September 12, the subject dis- 
cussed was; ‘* Should not some means be adopted by accident companies for 
interchanging reports of rejected applicants, and should not applicants pre- 
viously rejected by one company be refused admission into others?” The 
general trend of opinion was favorable to such a plan, as it would tend to 
prevent fraud. The question was as to means and methods and the division 
of expense of such a bureau. 

The Thursday (September 13) session began at 2 P.M. The first subject 
discussed was: ‘‘* Does the tabulation and preservation of statistics of acci- 
dent insurance by individual companies, without proper actuarial deductions 
therefrom, tend to accuracy in the classification of risks?’ The general 
opinion seemed to be that there was danger in such tabulation, and sugges- 
tions were made which will lead to an adequate system. 

It was voted to appoint a committee of five to prepare a uniform set of con- 
ditions for an accident insurance contract for the companies represented at 
this convention. 

There was a general discussion as to the means of preventing companies 
from being forced to pay claims when death resulted from suicide by drown- 
ing or shooting. At present the burden of proof ison the company. It was 
suggested that clauses be put in the policies covering these two points. It 
was also suggested that when there were no witnesses in a case supposed to 
be a suicide, a portion of the face of the policy be paid the beneficiaries, 

The advisability of holding the sessions of the branch in the same hall with 
the regular convention, an hour or so each day being set apart for that pur- 
pose, and that the chairman of the branch act as presiding officer was discussed. 

There was a general discussion of matters of much interest relating to 
needs of amending the insurance laws in the different States. 

The branch wound up its business promptly on Friday morning, September 
14, and then took part in the proceedings of the regular order of business, 

It was voted that questions relating to accident insurance be made a part of 
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regular order of business hereafter. The question of having applications 
contain a clause binding the applicant for one year was talked over, but no 
action taken. 

The following committee was appointed to draw up a uniform insurance 
contract; David Murray and Abel Crook of New York, George E. McNeill 
of Boston, W. de M. Hooper of Indianapolis and W. H. K. Cutter of Chicago, 

Ou the subject, ‘‘Is uniform co-operation practicable by accident com- 
panies in the adjustment of losses?” the opinion seemed to be that, though 
impracticable, it was desirable. 


MEDICAL SECTION, 


The medical gentlemen played such a prominent part in the regular pro- 
ceedings of the convention that they held only one short session, and that 
was on Tuesday afternoon ; Dr. E. D, Wing of Galesburg, IIl., presiding. 

M. Hines’ list of rejected applicants was discussed. The honesty and 
efficiency of medical examiners, the relations between the medical examiner 
and the agent, and the different schools of medicine were the topics gone 
over. Dr. J. F. Force of Minneapolis was elected president of the division, 





Outside Competition in the South. 
THE complaints of agents through the South, regarding the loss of desirable 
risks to the Lloyds and mutuals, have grown so numerous that the executive 
committee of the South-Eastern Tariff Association has deemed it advisable to 
obtain a vote of the members on the question of making competitive rates, and 
adopted the following resolution : 


Resolved, That in view of the frequent complaints of local agents as to the 
competition of Lloyds, mutual and outside companies, the secretary be 
instructed to take a vote of companies upon the proposition of authorizing the 
executive committee to name competing rates on individual risks, also at 
cities and towns where the past fire record may justify a lower basis than is 
provided for by the general tariff. 


ae ” ss 


Companies are requested to promptly vote ‘‘yes” or ‘‘no”’ upon the 


resolution. 





The Commercial Alliance Impairment. 
LATE on Wednesday of last week, Michael Shannon, Deputy Superintendent 
of the New York Insurance Department, gave out the following copy of a 
letter to the president of the Commercial Alliance Life Insurance Company 


of New York : 
, August 29, 1894. 
E. A, Dunham, President Commercial Alliance Life Insurance Company - 
DEAR SIR—Under date of the 7th inst., a copy of the report of the Exem:n- 
ers of the Insurance Department appointed to examine into the conditions of 
your company was sent you. Upon the strength of a hearing held upon the 
2oth inst., which was granted your company according to s'‘atute, and upon 
the basis of the report referred to above, it was made evident that after allow- 
ing you such assets as you are permitted to hold by the laws of this State, and 
after ascertaining your liabilities as required by statute, a deficiency in your 
assets was found to exist, amounting to the sum of $76,115.40. I, therefore, 
call your attention to the fact that, unless the deficiency above set forth is 
made good forthwith, I shall report you to the Attorney-General as an insol- 
vent corporation. Yours very respectfully, MICHAEL SHANNON, 
First Deputy Superintendent. 


It will be noted from the dates given in the above letter, that the depart- 
ment has displayed considerable leniency toward this company. The report 
showing it to be insolvent was furnished on August 7, Thirteen days after, 
the company was given, agreeably to statute, a hearing in its own defense, 
and nine days after that, no steps having evidently been taken in the mean- 
time to make good the deficiency, the company was given the alternative of 
either restoring its financial soundness, or being reported to the Attorney- 
General as an insolvent corporation. Although Mr. Shannon’s letter of 
August 29 said, ‘‘ unless the deficiency above set forth is made good /orth- 
with, 1 shall report you,” etc., yet he gave the company fourteen days addi_ 
tional grace before announcing publicly its insolvency, This was followed 
up by the report to the Attorney-General on September 13, and now the 
Commercial Alliance must either satisfy the courts that the report of the 
examination is incorrect, or immediately make up the deficiency, or go into 
the hands of a receiver. 

There have been rumors current for over a year past that the Commercial! 
Alliance was in a bad way financially, and the long delay in the issuing of the 
report has tended to make many policyholders very uneasy, THE SPECTATOR 
was able to announce two weeks ago that the report showed unfavorably for the 
company, and the letter published above shows that our information was cor- 


rect. According to the Department, the company had on June 30 last, assets 


of $273,296 and liabilities of $350,512, showing a deficiency of $76,116. 
President Dunham maintains that the company had at the date of the exami- 
nation a net surplus in excess of $50,000, indicating a difference of over 
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$126,000, as compared with the report of the examiners. In consequence of 
the application made to the Attorney-General of New York, the Insurance 
Commissioners of Illinois, Pennsylvania and Rhode Island have revoked the 
licenses of the company in those States. 

This company was organized in 1888 as the Commercial Union Life, but 
changed its name a year later to the Commercial Alliance as a result of its 
absorption of the National Alliance, an assessmentinstitution. Several other 
assessment companies have also been taken over by it, to which a great part 
of its troubles may be attributed. Upto December 31, 1893, the company 
had received in premiums $1,529,124, interest and other receipts $173,161, 
making a total of $1,702,285. It had paid to policyholders $760,124 for death 
losses, $2763 for surrenders and $81,670 for dividends, a total of $844.557. 
Its total expenses were $808,857, making the total disbursements $1,653,414, 
or $48,871 less than its receipts. On the same date it reported assets of 
$276,891, including $200,000 capital stock, liabilities $252,439 and surplus 
$24,452, while it had in force 6164 policies for $16,789 237. which was some 
$4,000,000 less than for the preceding year. About a year ago the manage. 
ment of the company changed hands, and the following is a list of its present 
officers: E. A. Dunhan, president ; William H. Pierce, vice-president ; John 
I. Holly, comptroller; Hobart Cheesman, M. D., medical director; A. W. 
Trafford, treasurer, and C. H. Bogert, Jr., actuary. 

President Dunham said to a representative of THE SPECTATOR on Monday 
that he had informed the Attorney-General and the Insurance Department 
that the required money would be put up to make good the impairment. 





Annual Meeting of The Union. 

THE annual meeting of The Union took place at Cresson Springs, Pa., on 
September 12, 13 and 14. The first session convened at about 3 o’clock 
Wednesday afternoon. President T. S. Chard of Chicago presided. Various 
subjects of interest were discussed, notably the use of electricity taken from 
trolley wires, and the lowa commission question. A report was made by the 
committee on excepted cities. On Thursday it was decided to require an 
addition of at least ore per cent to the rates of risks to supply which with 
electricity trolley wires are tapped. St. Louis agents must, according to the 
vote of the meeting, be required to observe strictly the Union rules regarding 
compensation of solicitors and brokers from October 1. A lumber schedule 
was adopted on Friday, and the Iowa situation was placed in charge of a 
local board commission for clarification. There were some revisions in 
tariffs. The following officers were elected on Thursday: President, A. J. 
Harding, Western general agent of the Springfield Fire and Marine ; vice- 
president, Hi, C. Eddy, resident secretary of the Western department of the 
Commercial Union; secretary, C. L. Whittemore, Western manager of the 
Providence- Washington. 

The next meeting will be held at the Planters Hotel, St. Louis, on March 
6, 1895. Among the underwriters present were the following: From Chi- 
cago, J. M. Rogers, Eugene Cary, Eugene Harbeck, D. C. Osmun, C. Wit- 
kowsky, M. F. Driscoll, George F. Bissell, C. L. Whittemore, R. S. 
Critchell, George M. Fisher, A. J. Harding, C. E. Bliven, W. W. Dudley, 
Fred S. James, E. L. Allen, H. P. Gray, J. M. Neuberger, E. S. Walker, 
G. H. Lermit, H. C. Eddy and R. J. Smith; from New York, W. H. Cro- 
lius, J. M. Hare, J. H. Washburn, J. A. Silvey, C. H. Post, C. L. Case, 
G. W. Wensley, E. B. Clark, Harold Herrick and Alexander Stoddart ; 
from Cincinnati, H. M. Magill, George W. Law, F.C. Bennett, J. M. 
De Camp ; from Providence, E. L. Watson; from Hartford, D, W. C. Skil- 
ton, James Nichols, George L. Chase, W. B. Clark and J. H. Brewster; 
from St. Louis, Martin Collins; from Philadelphia, E. C. Irvin, R. C. 
Christopher and R. H. Wass; from Columbus, O., C. E. Dosser: from 
Atlanta, Milton Dargan; from St. Paul, C. H. Bigelow; from Denver, 
C. J. Holman; from Detroit, James J. Clark; from Erie, Pa., J. F. 
Downing. 








—Under the management of Wm. S. Pond, the Mutual Life of New York 
is meeting with much success in the States of Washington and Oregon. Mr. 
Pond, who makes Seattle his headquarters, was appointed to his present posi- 
tion on June 15, having been associated with the same department for some 
months previously as cashier. Though yet a young man, he has seen much 
service in the ranks of the Mutual Life in the East as well as on the Pacific 
slope, which latter section has been Mr. Pond’s field of operations for some 
years. His progress is of the solid kind, which companies so much desire. 
At this time Manager Pond is perfecting his field organization, and desires it 
known that he can offer to a first-class, reliable man a superior position as dis- 
trict agent in an important section of his field. This offer is worth investigat- 
ing. Men of ability, who can furnish bond, will also be liberaliy dealt with for 
special work. 
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MENTION. 


Life Insurance Notes. 


—'the Iowa Deposit Life is a new company at Des Moines, 
— ‘ihe American Employers Liability has been readmitted to Vermont. 


— The Indiana Zeitungbund has been formed at Indianapolis by German 
seceders from the Knights of Pythias, 

—Fred T. Vaux of Buffalo, agent for the Brooklyn Life, is charged by the 
latter with retaining its funds, and has been arrested. 

—The Guarantee Company of North America has begun suit for $7459 
against its embezzling agent at Pittsburgh, W. M. Granger. 

—The [Industrial Mutual Life Insurance Company of Minneapolis, which 
started about a year ago, has reinsured and gone out of business. 

—tIn the month ending August 20, the Travelers Insurance Company paid 
out in its life department for death losses, $36,118, and for matured endow- 
ments and annuities, $6598. 

—It is reported that the National Life Association of Hartford will take 
over such members of the insolvent Mutual Benefit Life Association of 
America as care to be transferred. 

—-The American Surety Company goes on the bond of the new receiver for 
the Atchison, Topeka and Santa Fe railroad, to the extent of $50,000. John 
A. McCall becomes a director of the road. 

—F. D. Somerby has been re-elected supreme president of the newest Iron 
Hall. The delegates to the annual meeting decided to retain the old seven- 
year plan and allow persons over the fixed age to become members. It is 
noticeable that the meeting was held at Philadelphia ; Indianapolis isn’t in it 
any more. 

—The United Aid and Insurance Company has been chartered at Rich- 
mond, Va., with a capital of not less than $500, nor more than $5000 Its 
officers are: J. E, Byrd, president; Edward Burn, vice-president; W. E. 
Nash, secretary ; M. R. Wallace, treasurer. Directors, the above and W. W. 
Wines. 

—The Ohio Surety Company has completed its organization, and will prob- 
ably begin business about October 1. Its capital stock is $300,000, and i's 
officers and directors are the following: E. P. Williams (president), S. H. 
Chisholm, F. B. Squire, J. B. Zerbe, D. Z. Morton (vice-president), W. J. 
Morgan, Orlando Hall (secretary). The company will be managed by Bing.- 
ham, Douglass & Squire. 

—Our Atlanta correspondent erroneously reported the surplus to policy- 
holders of the Metropolitan Life as of July 1, 1894, and it was so printed in 
Tue SPECTATOR of September 6. The correct figures are just $2,000,000 
more than those given, so that instead of being but $2,004,834 its surplus is 
$4,004,834. The mistake occurred in neglecting to include the company’s 
capital of $2 000,000 in the surplus as to policyholders. 

—A new life insurance company has been crganized at Indianapolis, under 
the title the State Life. The officers are: A. M. Sweeney, president ; Hiram 
Feter, vice-president ; Albert Gall, treasurer; Wilbur S. Wynn, secretary 
and actuary ; Samuel Quinn, superintendent of agencies ; Charles F, Coffin, 
attorney. Some of these gentlemen were formerly connected with the Atlas 
Life in the same city, which reinsured about a year ago. 

—Three companies have been authorized by the department of justice to 
furnish bonds for United States officials. They are the American Surety 
Company of New York, the City Trust, Deposit and Safety Company of 
Philadelphia, and the Fidelity and Deposit Company of Baltimore. The 
applications of the Fidelity and Casualty Company and the Lawyers Surety 
Company of New York, and the Mercantile Trust Company of Pittsburgh, 
are pending. ° 

—The latest development in the Fraker case is given in a press dispatch 
from Kansas City, under date of September 11, thus: ‘‘ The statement inad- 
vertently made in court by J. N. Courtney of Salt Lake that Dr. Fraker, upon 
whose life the insurance companies were carrying large policies and refused to 
believe was drowned as circumstances would indicate, was a woman, was cor- 
roborated to day by John Foley of Excelsior Springs, who gave this interview 
to a Star reporter : ‘ One day Fraker was more than usually tender toward me. 
Putting his arm around my neck he told me that he was a woman, Ile said he 
had a plan hy which we could be both made very happy ; that he would shave 
off his beara, dress like a woman, disappear, and afterward join me in Europe, 
where we would go into business. He told me not to bother about money— 
he would have plenty of it. In Europe he proposed we would live as man 
and wife. I thought the man was making game of me, and laughed at what 
[ thought was his little joke. But he was serious, and said he meant all he 
said. I still did not believe him, and for two weeks nothing further was said. 
At the end of that time Fraker convinced me that he could put on a female 
dress, and be to all appearances a woman.’ Until to-day Foley, who was 
known as a personal friend of Dr, Fraker, persistently declined to talk.” 


Fire Insurance Notes. 


—The Germania of New York leaves Washington. 

—The Phoenix of London has re-entered Georgia. 

—The Switzerland Marine has been admitted to Illinois. 
—The Atlantic Fire Lloyds of Philadelphia is one of the latest. 


—Officers of town insurance companies of Wisconsin met recently at 
Its officers are: A. F. Noyes, 


Fond du Lac and organized an association. 
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Beaver Dam, president; Wm, Grevinus, New Holstein, secretary; J. W. 
McElroy, Waupun, treasurer, : 

—Electrical fires are to receive closer investigation hereafter at New York 
than in the past. 

—Roswell Bills, a veteran insurance man of Peoria, Ill., died recently, 
ayed sixty-eight years. 

—The Reliance Mutual Fire Insurance Company is being organized at 
Chicago by Boit & Furey. 

— The National City Fire of Alexandria, Va., has been denied admittance 
to the District of Columbia, 

—W. A. Holly of the New York office of the British and Foreign Marine, 
died suddenly in a restaurant last week. 

—Philip Reid, who recently committed suicide at Seabright, N. J., is 
believed to have been connected with the New York Life, 

—We are indebted to Chas, F, Burton, insurance agent at Billings, Mont., 
for a copy of the midsummer number of The Billings Gazette. 

—The new firm of Denegre, Cummings & Co. of New Orleans represents 
the Royal, North British and Mercantile and the Atlanta Home. 

—A number of prominent men of Beaver county, Pa., are charged with 
violating the insurance law by soliciting business without a license. 

—R. K. S. Allebach, a former special agent for the Delaware of Philadel- 
phia, at Pittsburgh, sues the company for $3835 for alleged breach of contract. 


—The Rochester (N. Y.) Board has elected Wm. K. Barlow, president ; 
M. E. Wolff, vice-president ; J. C. Miller, treasurer, and Selden Page, sec- 
retary. 

—The advance report of the Superintendent of Insurance of the Dominion 
of Canada for the year ended December 31, 1893, has been issued. We thank 
the Superintendent for a copy. 

—According to the statements of a Brooklyn daily the Long Island Co-op- 
erative Fire Insurance Company is run in a very peculiar manner, and 
apparently not for the purpose of paying losses. 

—Barnes & Forsythe of Chicago have dissolved partnership. Mr. Forsythe 
takes the Western management of the Manufacturers Lloyds and for the 
Globe Fire of New York outside of Cook county. 

—H. O'Kane of Columbus, O., formerly secretary of the Franklin Insur- 
ance Company, contemplates an arrangement whereby two strong companies 
will issue a joint policy through the ‘‘ Franklin agency.” 

—The India Mutual Insurance Company of Boston has begun writing fire 
risks. Its subscribed capital is $200,000, of which $65,000 is reported to be 
paid up in cash. The company will operate throughout New England. 
H. B. Alden is its president and George H. Crowell its secretary. 


—The new Fidelity Mutual Fire of Philadelphia proposes to operate 
throughout the entire country. Its officers and directors are: I, D. McKee, 
president; A, G. Lippincott, vice-president; Alfred A. Sparks, secretary and 
treasurer; Forrest B. English, Henry B. Fowler, of Fowler & Lummis; 
Edward VP. Carpenter, Wm. R. Tyler, of Tyler & McTurk; Wm. S. Emer- 
son, of Herder Cutlery Company. 

—Some people have nosense of humor. Among other books in our office library 
is a copy of Gulliver’s Travels. A few days ayoa caller saw the bouk, looked 
into it a few moments, and inquired if it was the biography of a fire insurance 
adjuster or a solicitor for tontine life insurance.— Zhe Chronicle, New York. 
Gentle Chronicle, it strikes us that this man had a strong sense of humor. 
Imagine the mathematical and close-figuring fire insurance adjuster posing as 
the hero in Gulliver's Travels ! 

—The policy form used by the South and North American Lloyds, of 
which Whipple & Co, are attorneys, contains a clause providing that, in event 
of a suit or action being begun bya policyholder, service of process and papers 
upon said attorneys shall be equivalent to personal service upon the insurers | 
named in such process and papers. This clause, being incorporated in the 
body of the standard form, was overlooked in the preparation of The Book 
of Lloyds ; hence we call attention to it in this way. 


—We have received some interesting literature from the State Mutual Fire 
Insurance Company of Providence, R. I. There are illustrations and descrip- 
tions of automatic trap doors, vertical automatic fire doors, the Underwriters’ 
pump, revised specifications for fire doors, and a little book of suggestions 
about hydrant and hose houses for mill yards. The matters are most clearly 
treated, and it is not to be wondered at that the enterprise exhibited by the 
factory mutuals in this direction is rewarded by a low loss percentage. 

















ISTRICT AGENT WANTED.—A COMPETENT 
and experienced life agent, able to furnish bonds, is needed for an important 
district (The Mutual Life Insurance Co. of New York). Address, stating amount written 


and references, 
WM. S. POND, Manager for Washington and Oregon, 


226 to 228 Bailey Building, 


SEATTLE, WAsH. 





N OLD-LINE LIFE INSURANCE COMPANY 


wants a General Agent for New York. A liberal contract will be made with 


satisfactory man, Address, 


A, B. C., 
Care of Tue SpecraTor, 
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ROVIDENT SAVINGS LIFE ASSUR- 
ANCE SOCIETY 


WANT GOOD AGENTS 
TO WORK THE 
RENEWABLE TERM PLAN 


Which is the SAFEST, the CHEAPEST, and the FAIREST 


contract of Life Insurance attainable. 
Home Office, 29 Broadway, New York. 


WM, E, STEVENS, Sec, SHEPPARD HOMANS, Pres 





JOHN LORD, WM. A. ROBERTS, 


Vice-President. Sec. and Gen’l Mna. 


PAY FIFTEEN YEARS AND PAY NO MORE, 


LIFE INSURANCE ON THE ‘ROBERTS PLAN,” 
(Copyrighted 1892). Operated by 


YORK MUTUAL AID ASSOCIATION 
(Incorporated by special Act of Maine Legislature, 1889), 
OF BIDDEFORD, MAINE, 

SPECIAL FEATURES.—Certificates self-supporting after Fifteen Years; paid-up 
certificate any time after Five Years; Annual Dividends after Ten Years ; cash surren- 
der value after Ten Years; Pay Half on Total Permanent Disability ; Special Reserve 
for maturing certificates and Cash surrender values. Emergency Fund deposited with 
State Treasurer of Maine. 

Insurance men who want an entirely new plan to work, one which will prove the 
most popular of any ever introduced, should write at once for circulars and terms. 
Liberal contract made with right parties for Special and General agencies. Proposais 
from any Assessment Life Insurance Company for exclusive right to work the Roberts 
Plan in any State will be considered. Address all communications to 


WM. A. ROBERTS, Sec. and Gen’! Man. 


Good Active, Reliable Agents Wanted 


BY THE 


ATIONAL ACCIDENT SOCIETY 


OF 


NEW YORK CITY, 


GEURGE B. PERKINS, 
Presiden 


THE 











Reliable Agents who can secure good risks will be given exclusive territory 
and ALLOWED A LARGE AND PERMANENT RENEWAL INTEREST on all their 


Apply at once to 
JOSEPH I. BARNUM, 
Secretary and General Manager, 
280 Broadway, New York City, 


business. 





SURETY ON BONDS. 
ATIONAL SURETY COMPANY, 


PHILADELPHIA OFFICE, KANSAS CITY OFFICE, 
400 CHESTNUT ST. SEVENTM AND WYANDOTTE STS. 


CASH CAPITAL, - - ~ $250,000.00 
RESOURCES DECEMBER 3 1,1 898, - - 322,777.15 


$200,000 Deposited with Insurance Department of State of Missouri, 
for the Protection of Surety Bondholders, 


A. E. STILWELL, President, 
CHAS, A. DEAN, Vice-Pres. and Gen’! Man. 


PRINCIPAL AGENCIES. 


Wn. C. Beer, Eastern Manager, 36 Wall Street, New York ; Wm. Bruce Kirkman, General 

Agent, 608 Home Insurance Bidg., Chicago ; Ruffin A. Smith, General Agent, 1004 ard 1005 

Union Frest Bldg., St. Louis; Wm. B. Joyce, General Agent, 26 Merchants National Bank 

ee St. Paul; ackson & Crahan.General Agents, 317-820 Ernest & Cranmer Block, Denver; 
H: Johnson, General Agent, Little Rock: Geo. H. Hill, State Agent, Helena, Mont. 


The Fidelity Mutual Fire Ins. Co. 


NEW YORK, 

S prepared to receive Applications for Insurance on all 
classes of risks at tariff rates. Premiums payable in 
accordance with the statute—one-fifth in cash and four- 

fifths in premium notes. Applications may be made either to 
LINDLEY MURRAY, President, 
No. 62 William Street, or 


MERWIN & ATKINSON, Insurance, 
No. 46 Cedar Street. 


W. S. RUGH, Secretary. 








Fgencp Wants. 








= AND FIRE AGENTS 
Write the NORTH AMERICAN ACCIDENT ASSOCIATION, 
Chicago, for its plan for making an Agency pay. 


GOOD AGENTS WANTED. 





ANTED— ACCIDENT INSURANCE AGENTS. 

E, E. Ciapp, Manager of the accident insurance department of the FIDELITY 

AND CASUALTY COMPANY for the States of New York, New Jersey, Massachusetts 

and Rhode Island, will pay liberal commission to good agents in those States. Office 

45 Pine Street, New York City. 

As I am making a special effort to secure the accident business in your vicinity, agents 

who have such business to place would do well to apply at once. 
E. E, Crapp, Manager, 45 Pine Street. 





O YOU EVER WRITE ANY LIFE INSURANCE? 


Don’t you find good, insurable risks, who are turned down or postponed, because they 

do not measure up to some cast iron standard laid down by some dyspeptic Medical Director? 

- 7 out what the National Life of Hartford will do for them, if they are good, insur- 
able risks. 

The National is no experiment. It is fully onits feet, and has now $18,000,000 insurance 
on its books, with assets of $4,000,000.00 and has the largest ratio of assets to liabilities of 
any life company doing business in this country. Best equipped company for agents. 

Write for information to BryAN McCuLLen, JR., Manager South Eastern Department, 
Richmond, Va., and largely increase your income thereby. 








= CENTURY FIRE LLOYDS, 


44 Pine Street, New York City. 


Policies written at present on behalf of fifty subscribers up to 
$5,000.00 on first-class sprinkled risks, and from $1,000.00 to $2,500.00 
on desirable mercantile and manufacturing risks. 


NOTICE,—The number of Underwriters will shortly be raised to 
one hundred. 


DAYNES & CO., ATTORNEYs. 





HE NATIONAL CREDIT INS. CO., 
MINNEAPOLIS, MINNESOTA. 


Organized under Insurance Laws of Miunesota. 


$110,000.00 


Incorporated 1891 
Deposited with the State Insurance Commissioner, - - 
Sells Indemnity Bonds to Jobbers, Wholesalers and Manufacturers on the Annual Plan. 


OFFICERS 
REEMAN P. STRONG, President, - - Vice-Prest. Farwell, Ozmun, Kirk & Co., St. Paul 
Cook. Ist Vice-President, - Of G. Cook & Co., Lumber Manufacturers, and 
Prest. Metropolitan Trust Co., Minneapolis 
. A. Wiiiams, 2d Vice-Prest. and Gen’l Mgr., - Formerly General Fire Insurance 


G. 
F 
E, Leonarp, Secretary,- - - = - = Formerly of R. G. Dun’s Mercantile Agency 
H. Maxcy, Treasurer, - - ~- Of S.G. Cook & Co., Lumber Manufacturers, and 


F 
Ss. 
J. 
R. 
Cc. 

Treasurer Metropolitan Trust Co., Minneapolis 


EDWARD E. BOCGERT, Manager New York Department, 
New /ork, Connecticut, New Jersey. 305, 307, 309 Broadway, N.Y: 





INCORPORATED A. D. 


HE UNION INSURANCE COMPANY, 
OF PHILADELPHIA, PA. 
FIRE INSURANCE EXCLUSIVELY. 


CAPITAL, - - $250,000 
Losses Paid since Organization, - 16,600, 107 


E. R. DANNELS, Secretary. C. S. HOLLINSHEAD, President. 


1804. 





INCORPORATED IN 1860, 


HE GERMANIALIFEINSURANCECO. 
20 NASSAU STREET, NEW YORK. 


ene Fei TI icc nc cccecccccccocennsnes se sdstestepascessneteresesesen $18,689,85 
Surplus, New York standard ..........------------------------ alice aa aaiareeetarail 1,187, 928 
Amount of i insurance in force .-..------------- 2-2-5 -- e222 ne nen e nee nena ==- 69; 714,279 

WANTED—Good “insurance men” as solicitors, special agents and managers for a 
few hen Communications will be vot strictly confidential. 





